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E.O. 11652: N/A 
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SUBJECT: PROPOSED IBRD LOAN TO PRIVATE DEVELOPMENT CORPORATION 
OF THE PHILIPPINE (PDCP) 

1 . EMBASSY OFFICER HAS HAD AN OPPORTUNITY TO DISCUSS FURTHER 
THE ANTICIPATED USE OF PROCEEDS FROM PROPOSED LOAN WITH 
PDCP PRESIDENT VICENTE JAYME. JAYME SAID THE OBJECTS OF 
REACHING THE NEEDY AND LABOR INTENSIVITY WERE OF GREAT 
INTEREST TO IBRD MISSION WHICH APPRAISED THE LOAN, WERE 
DISCUSSED EXTENSIVELY, AND HE PRESUMED THIS WAS REFLECTED 
IN THEIR REPORT. (EMBASSY HAS NOT YET RECEIVED COPY OF LOAN 
APPRAISAL DOCUMENT.) 

2. JAYME SAID THAT PDCP MUST RESPOND TO THE NEEDS OF THE 
OVERALL ECONOMY; THEREFORE, THE PROCEEDS FROM THE PROPOSED 
LOAN WOULD RESPOND TO ALL TYPES OF PROJECTS AND CUT ACROSS 
SMALL, MEDIUM, AND SOME LARGE PROJECTS. HE EMPHASIZED, 

HOWEVER, THAT THE VALUATION PROCESS FOR PROJECTS NOW 
EXPLICITLY INCLUDES THE NEW OBJECTIVE OF LABOR INTENSIVENESS. 
THIS MUST BE SPELLED OUT IN ALL FUTURE LOAN PROPOSALS, TO BE 
CONSIDERED ALONG WITH THE OTHER "NATIONAL ECONOMIC 
INTEREST" CRITERIA; I.E., EMPLOYMENT GENERATION GENERALLY, 
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FOREIGN EXCHANGE EARNING OR CONSERVATION. AND USE OF 
DOMESTIC RESOURCES. JAYME REITERATED THAT LABOR 
INTENSIVITY CAME OUT AS A MAJOR POINT IN DISCUSSIONS WITH 
THE IBRD, AND THAT THIS WOULD CLEARLY WEIGH AS AN IMPORTANT 
FACTOR IN LOAN EVALUATIONS. HE SAID THAT A SEPARATE LOAN 
(TO BE AVAILABLE TO A WIDER RANGE OF LENDING INSTITUTIONS 
THAN JUST PDCP) IS UNDER CONSIDERATION BY IBRD FOR THE 
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SPECIFIC PURPOSE OF LENDING IN AREAS OF URBAN POVERTY. 

3. COMMENT: TO SUMMARIZE WHAT WE HAVE LEARNED AND 
REPORTED, PDCP SEES ITS RESPONSIBILITY AS DIRECTED 
TOWARD A RANGE OF INDUSTRIAL PROJECTS. THESE PROJECTS 
SHOW A GOOD GEOGRAPHICAL DISTRIBUTION BETWEEN THE UNDER- 
EMPLOYED PROVINCES AND MANILA, WHERE THOUSANDS OF JOB- 
SEEKERS COME IN EVERY MONTH. THE PROJECTS ARE INCREAS- 
INGLY SMALLER AND MORE LABOR INTENSIVE. LABOR INTENSIVITY 
IS NOW ESTABLISHED AS ONE OF THE APPRAISAL CRITERIA. 
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